TAIPING SUPER BERHAD

Company no. 330171-P

(Incorporated in Malaysia)

INTERIM REPORT FOR THE PERIOD ENDED 31 DECEMBER 2002
Notes to the Interim Financial Report (In accordance with MASB 26)

A1.
Accounting Policies

This interim report is unaudited and has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on ‘Interim Financial Reporting’ and paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”) and should be read in conjunction with the Group's audited financial statements for the year ended 31 December 2001.

The accounting policies and methods of computation adopted in the condensed financial statements are consistent with those adopted for the annual financial statements for the year ended 31 December 2001.

A2.
Annual Audit Report 

The audit report of the latest audited annual financial statements for the financial year ended 31 December 2001 was not subject to any qualification.

A3.
Seasonal or Cyclical Factors

The Group’s operations are generally not affected by any seasonal or cyclical factors, except for its travel & tours division, which may generate better revenue during festive seasons and long school holidays.

A4.
Unusual Items Affecting Financial Statements

There was no unusual item affecting the assets, liabilities, equity, net income or cash flows of the Group in neither the current financial quarter nor the financial year ended 31 December 2002.

A5.
Change in Accounting Estimates

There was no material change in estimates of amounts used in the preparation of the financial statements in the current financial quarter as compared with the preceding financial quarters of 2002 as well as prior financial year.

A6.
Debt and Equity Securities

There was no issuance, cancellation, repurchase, resale nor repayment of debt or equity securities during the current financial quarter or the financial year ended 31 December 2002.

A7.
Dividend Paid

No dividend was paid in the current financial quarter or the financial year ended 31 December 2002.

A8.
Segmental Information


Analysis by business for the financial year ended 31 December 2002:

	Business
	Turnover

RM'000
	Net loss before tax

RM'000

	Coach fabrication
	10,405
	(1,822)

	Travel & tours
	66,651
	1,156

	Others
	6
	(434)

	Total
	77,062
	(1,100)


A9.
Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the latest annual audited financial statements.

A10.
Subsequent Events
Subsequent to December 31, 2002, the following events occurred:

· The Securities Commission had on January 6, 2003 approved the Company's proposals.  Please refer to note B8; and

· In February 2003, the Group provided corporate guarantees for a RM1,200,000 hire purchase facilities granted to a third party to purchase buses from Taiping Super Coach Builder Sdn Bhd, a wholly owned subsidiary.  The said buses are leased to Gunung Raya Travel Pte Ltd ('Gunung Raya'), also a wholly owned subsidiary for a fixed term that coincides with the hire purchase tenure and upon full repayment of the hire purchase facilities.  Ultimately the bus ownership will rest with Gunung Raya.  This arrangement is a form of financial assistance to a third party to facilitate the ordinary business of Gunung Raya. 

A11.
Changes in the Composition of the Group

There were no significant changes in the composition of the Group in the current financial quarter or the financial year ended 31 December 2002 except for the 40% investment in the enlarged equity of the wholly owned subsidiary, Konvekta Coachair (M) Sdn Bhd by certain Bumiputra investors during the quarter thereby diluting the Company's equity in Konvekta to 60%.

A12.
Changes in Contingent Liabilities or Contingent Assets

As at December 31, 2002, the Company is still exposed to a corporate guarantee in respect of a RM500,000 banking facilities granted to a former subsidiary, for which it is in the process of procuring discharge.

Notes to the Interim Financial Report (In accordance with KLSE Revised Listing Requirements)

B1. 
Review of the Performance of the Company and Its Principal Subsidiaries

The Group's revenue for the financial year ended 31 December 2002 of RM77.062 million was 62% higher than the previous year of RM47.658 million.  This is partly contributed by the increased sales volume in the coach fabrication business due to operators replacing their buses and expanding their fleet gradually in 2002. 

The other contributory is the tour and travel business that also experienced an increase in sales since the September 11, 2001 incident whereby the pattern of travel is generally towards domestic travel or to neighbouring countries.

Despite the higher revenue achieved, profit before tax for the quarter under review is lower at RM1.257 million.  The decline was mainly attributable to higher finance costs, increased steel sheets costs for coach fabrication and increased of bus charter costs (the major operating expenditure of the Group's tour and travel division).

The Group has plans to retire the bank loans and build in-house buses to replace the chartered buses.  The Group will be able to implement the plan upon the completion of the Proposed Rights Issue and restricted CULS Issue, completion expected to be by the second quarter of 2003.

B2.
Material Changes in the Quarterly Results 

The Group recorded profit before taxation of RM1.257 million for the current quarter ended December 31, 2002 as compared with a loss before taxation of RM1.349 million in the preceding quarter. 

The fourth quarter is usually the peak season for the tour and travel division due to festive season and school holidays where the demand for tour and travel is higher. 

B3.
Current Year Prospects

The Group will continue to focus on its core businesses to expand its customer base and to source for business, complementary to the existing core businesses.  On November 7, 2002, Lembaga Pelesenan Kenderaan Perdagangan granted to a subsidiary; 25 public services commercial vehicle licences for the provision of express bus services which will complement the Group's travel and tour business.

Barring any unforeseen circumstances the Group expects to achieve satisfactory results in the current year.

B4.
Profit Forecast / Profit Guarantee


The Group did not issue any profit forecast or profit guarantee.

B5.
Taxation

	Taxation comprises:
	Current

Quarter ended

31/12/2002

RM’000
	Current 

 Financial year ended

31/12/2002

RM’000

	(a) Provision for current year / year to-date
	0
	0

	(b) Deferred taxation
	0
	0

	(c) Associated companies
	0
	0

	(d) Under / Over provision in respect of prior years
	0
	45

	Total
	0
	45


No tax provision is required for the financial year ended 31 December 2002. 

B6.
Profit/(Loss) on the Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments or properties for the current financial quarter or the financial year ended 31 December 2002.

B7.
Quoted Securities

There was no sale of quoted investment or properties for the current financial quarter or the financial year ended 31 December 2002.

B8.
Status of Corporate Proposals Announced But Not Completed as at February 28, 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this Quarterly Report)

The Securities Commission ('the SC') had via its letter on January 6, 2003 approved the following corporate proposals ('the Proposals'):

(a) Proposed Renounceable Rights Issue of 15,999,200 new ordinary shares of RM1.00 each in the Company (‘Rights Shares’) together with 15,999,200 free detachable warrants (‘Warrants’) on the basis of four (4) Rights Shares and four (4) Warrants for every five (5) existing ordinary shares of RM1.00 each held in the Company ('Proposed Rights Issue with Warrants');

(b) Proposed Bonus Issue of 3,999,800 new ordinary share of RM1.00 each in the Company, credited as fully paid-up, on the basis of one (1) Bonus share for every four (4) rights shares allotted and issued pursuant to the Proposed Rights Issue with Warrants ('Proposed Bonus Issue');

(c) Proposed restricted issue of RM10,000,000 nominal value of 6% 5-year Convertible Unsecured Loan Stocks to identified placees; and

(d) Proposed establishment of an employee share option scheme for eligible directors and/or employees of the Company and its subsidiaries.

However, the Proposed Legend Develand Sdn Bhd ('LDSB') Acquisition involving the acquisition of 9,478,994 ordinary shares of RM1.00 each representing the enlarged 100% equity interest of LDSB for a purchase consideration of RM9,500,000 to be satisfied by issuance of 8,482,143 new ordinary shares of the Company at an issue price of RM1.12 was not approved by the SC. 

The pricing for the above corporate exercise has been fixed on January 22, 2003 in the following manner:

· The issue price for the 15,999,200 new ordinary shares of RM1.00 each in the Company to be issued pursuant to the Proposed Rights Issue with Warrants is fixed at RM1.00 per share;

· The exercise price for the Warrants is fixed at RM1.00 for every one (1) new ordinary share; and

· The conversion price for the RM10,000,000 nominal value of 6% 5-year CULS pursuant to the Proposed Restricted Issue of CULS is fixed at RM1.00 each for RM1.00 nominal value of CULS to one (1) new ordinary share of RM1.00 each.

The rights issue price, the exercise price of Warrants and the conversion price of the CULS of RM1.00, represent a premium of 11.11% from the theoretical ex-all price of RM0.90 per share.  The theoretical ex-all price of RM0.90 per Company share, computed after taking into consideration the Proposed Bonus Issue, is based on the weighted average market price of the Company’s shares for the last five (5) days up to January 21, 2003 of RM1.00.

Non-Compliance of Minimum Paid-Up Capital Requirement

In early 1999, the SC revised the minimum paid-up capital requirement for companies listed on the Kuala Lumpur Stock Exchange.  The deadline for undercapitalised listed companies to comply with this requirement is December 31, 2003.

Currently the issued and paid-up capital of the Company of RM19.999 million does not complied with the required minimum issued and paid-up capital of RM40 million for a company listed on the Second Board of the Kuala Lumpur Stock Exchange.

However upon the completion of the Proposed Rights Issue with Warrants and the Proposed Bonus Issue, the Company’s paid-up capital will be approximately RM40 million.

B9.
Borrowings 

The Group’s borrowings as at 31 December 2002 are as follows:


	
	Secured
	Unsecured
	Total
	
	
	

	
	RM'000
	RM'000
	RM'000
	
	Payable
	RM'000

	Bank overdraft
	360
	250
	610
	
	Within 12 months
	11,313

	Revolving credit
	-
	1,200
	1,200
	
	After 12 months
	1,389

	Bankers acceptances
	1,430
	-
	1,430
	
	
	

	Term loan
	9,462
	-
	9,462
	
	
	

	
	11,252
	1,450
	12,702
	
	
	12,702

	
	
	
	
	
	
	


B10.
Off Balance Sheet Financial Instruments

There was no material off balance sheet financial instruments for the period under review.

B11.
Material Litigation

Exing (M) Sdn Bhd (‘Exing’) vs Taiping Super Coach Builder Sdn Bhd (‘TSCB’), Konvekta Coachair (M) Sdn Bhd (‘Konvekta’) and Tran-Apex Sdn Bhd (‘Trans-Apex’)

On April 19, 2002, Exing served a Writ of Summons against the Company’s subsidiaries, TSCB and Konvekta and Trans-Apex, a customer of Exing for the return of 22 units of coach air-conditioners or payment of their value of RM704,000.

The Court on October 29, 2002 granted Exing’s application for Summary Judgment with costs whereby TSCB is either: 

1. To return the 22 units of coach air-conditioners to Exing; or

2. Pay the sum of RM704,000 with 8% per annum interest levied on the sum from the date of filing the Writ of Summons to the date of full settlement.

The Court has also directed Exing to file an application for assessment of damages.

TSCB filed an appeal against the decision on November 7, 2002.  A written request was made on November 12, 2002 to Exing via their solicitors to stay the execution of the Order until the disposal of the said appeal.

The hearing for the appeal is scheduled for May 9, 2003.

B12.
Dividend


The Directors do not recommend any dividend in respect of the year under review.

B13.
Earnings Per Share 


Basic Earnings Per Share 

The basic earning per share is calculated using the net profit or loss attributable to ordinary shareholders as the numerator and the number of ordinary shares outstanding during the period as the denominator.


Diluted Earnings Per Share


Not applicable.

By Order of the Board

CHEONG WEI LING 

Company Secretary

Kuala Lumpur

28 February 2003
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